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/ @ | OCEANIA CUSTOMS ORGANISATION

%ia Customs Organisation (OCO) is the regional Customs
Secretari ' '

develop and deliver quality and sustainable Customs solutions to our
23 member administrations.

e OCO Members: American Samoa, Australia, Cook Islands, Federates
States of Micronesia, Fiji, French Polynesia, Guam, Kiribati, Marshall
Islands, Nauru, New Caledonia, New Zealand, Niue, Northern Mariana
Islands, Palau, Papua New Guinea, Samoa, Solomon Islands, Timor
Leste, Tonga, Tuvalu, Vanuatu and Wallis & Futuna.

e Based in Suva, Fiji
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PRESENTATION OUTLINE

Role of WTO Customs Valuation

Why do we need a Customs Value? S

* To accurately calculate duties and collect
revenue

* To provide consistent values for the
compilation of trade statistics
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Role of WTO Customs Valuation

e Fair, uniform and neutral
* Consistent with commercial systems

* No arbitrary or fictitious values
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Role of Customs Valuation

ustoms Value

based on the WTO Valuation Agreemel t, Tor
known as the Agreement on Implementation of

Article VI of the General Agreement on Tariffs and o A
Trade g %// S

Customs Valuation — GATT/WTO Timeline
Apr 26, 1084
Valuation Committee
Decision on
November 1, 1979 Intersst Charges
GATT Valuation Code \
November 1971 Protocal | September 24, 1984
January 1, 1948 Report January 1, 1981 | Valuaton Committee January 1, 1995
GATT Establishad: GATT Commitiee on GATT Valuation Code| Decision on Software WTO Valuation Agreement
Article VIl Principles  Trads in Industrial Products Entars into Force | « Ministerial Declarations
for Customs Valuation / ) \ / Takes Effect
1
‘ September 1973 - April 1978 ‘ September 1085 - Apnl 1904 l
1 : $ Tokyo Round Negotiaons ‘ Unguay Round N egotiations
1946 1948 1974 1995
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How do we determine a Customs Value

The WTO Valuation Agreement provides six

. Thetransactlon value method is the d
Value of identical goods method. The other methods are only used
when the transaction value cannot be used.

Value of similar

goods * When the transaction value method cannot be

used you must try the transaction value of
identical goods, if that can’t be used then try
the transaction value of similar goods and so
on.

Deducted value

Computed Value

« These methods should be incorporated into
domestic legislation usually as a schedule to
the Customs Act

Residual value
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Transaction value method

actually paid
or payable

Sometimes you may not be able to use the transaction value method, even although there is a
transaction!
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Transaction Value Method

] T [

ensure a fair and con 2 ustoms value, adju 2 ced to be done*
Transaction value. Article 8 of the WTO Valuatlon Agreement sets the rules for thls

- Common adjustments are either adding or deducting the value of freight and
Insurance.

- In some circumstances the Transaction value cannot be used as the basis for the
Customs value. Examples are:

- When the buyer and seller are related and this has affected the price

- When the seller is receiving a share of the resale price for example royalties
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Customs Value

e Terms of

sale?
Transaction
value Unrelated

buyer and
seller?

@84 Harris Road, Suva, Fiji

e Additions?

Article 8 .
e Deductions?
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Commonly used INCOTERMS®

« Ex Works

« Buyer pays all freight charges from sellers door

* Free on Board

» Seller pays to on board ship at port of loading, buyer pays from there

* Cost, Insurance and Freight

» Seller pays freight and insurance to port of destination, buyer pays from there
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INTERNATIONAL
INCOTERMS® B @t
e OF COMMERCE

The world business organization

Customs Value?

WWWi - Introduction To Valuation l% 11
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INTERNATIONAL
CHAMBER
OF COMMERCE

INCOTERMS®

The world business organization

- lr_l.cotercm 33,201 2 .

-t B

ICC nules for the use of domessc and
SRomatonal irade terms

Incoterms — should always havea

place after them e.g. FOB Auckland,
CIF Apia

=

I get it

-
-

—
-

Incoterms — can be poorly understood by traders
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John Sam

OCO
Email: JohnS@ocosec.org
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