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Measures the value of imports (Dr) and exports (Cr) of services 
between residents and non-residents of a country.  Wider scope: covers 
transactions by foreign affiliates’ e.g. a foreign bank subsidiary in a 
host economy to supply banking services.

Manual on Statistics of International Trade in Services 
[current 2010 but global consultations have started for 
its revision].  This framework has four major components

▪ BPM6 concepts and classification related to international trade in services
▪ BPM6 extensions, providing more detailed information on transactions by

product category and partner country
▪ Foreign affiliates statistics which complement BPM6 
▪ A statistical approach to the treatment of modes of supply
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Overview of Trade in services



• Example:  Fiji

General government agencies like all government departments, local government, Fiji 
embassies and consulates located overseas.

Financial and trading establishments, which include all establishments engaged in the 
production of goods and services on a commercial or equivalent basis. Resident 
establishments include branches of foreign companies operating in Fiji.

Non-profit bodies like the charitable organizations and business organizations e.g. 
chambers of commerce and churches. 

Resident households and individuals residing in Fiji for one year or more and whose center
of interest is considered to be Fiji. 

Fiji’s diplomatic and consular representatives, armed forces and students studying abroad 
are also considered Fiji residents.
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Residency rule



Need for International trade in services (ITSS)
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National Accounts: GDP (E)



Need cont..
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Balance of Payments: Goods and Services Accounts
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Need cont..
Components of goods and services accounts



Other then the internal users, there are external users –

▪ Students/teachers – to gauge their country’s performance and economic 
relationship with the rest of the world

▪ Financial sector economists, national and international investors
▪ International agencies such as the IMF and UN – to monitor their member 

country’s performance and the preparation of country reports and the 
compilation of global ITSS.  It also allows them to assist PICs adhere to the 
international standards and practices

▪ Academic researchers – for research, econometric modelling
▪ Government’s – for monitoring and policy formulation [foreign debt, 

imports, tourism inflows].
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Need cont..



Which PICs compile ITSS?????

▪ All PICs who compile GDP (E)
▪ Fiji:  releases GDP uses all 3 approaches – uses SUT framework

▪ All PICs that compile the BOP
▪ Fiji: compiles and disseminates ITSS every quarter

▪ All other PICs – only do estimates using OET/ITRS data from the Bank for inclusion in the 
goods and services account of the current account in the BOP

ITSS compilation in the Pacific

Central Banks National Statistics Offices
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Classification
2010 Extended Balance of Payments Services Classification (EBOPS 2010). 

Note: For the full classification refer to Annex 1 of the Trade in Services Manual 2010.  What given here is 

specific to Fiji - mode of transport such as railway and road excluded. 
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Classification cont..
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Classification cont..



▪ Data needs to be collected, compiled, analysed and disseminated on 
a ‘legal basis’ e.g. Statistics Act:
• Allows the e.g. NSO to collect the data

• Protects the confidentiality of the information submitted

▪ Frequency of compilation: quarterly 

▪ Data sources
• Partner country

• International Merchandise Trade Statistics 

• OET/ITRS

- primarily not collected for statistical purposes. Therefore they differ in 
nature, scope and quality to data collected through surveys. 
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Data sources and processes 



▪ Surveys
• Survey processes in Fiji
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Data sources cont…
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Data sources cont… Fiji’s BOP worksheet
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Data sources cont… Fiji’s BOP worksheet



▪ Data validation process in Fiji
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Data sources cont…

Data for non-responding establishment are not rated-up since not all of them engage in regular 
export and import of services every quarter. 
Admin data incorporated during Finalise data and enter data stage



Four main modes through which services are traded internationally:

Mode 1: Cross boarder supply 

Mode 2: Consumption abroad 

Mode 3: Commercial presence 

Mode 4: Presence of natural persons
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Modes of Supply



Market price

Market price refers to the value at which services are or could be 
exchanged for cash. 

In cases where the market price of the services is mispriced, not known 
or not available, a price is be imputed  based on the similar known 
transactions. 
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Valuation



Accrual basis 

The provision of services should be recorded on an accrual basis in each accounting 
period, that is, it should be recorded when the service is rendered and not when 

the payment is made.

Services such as transport or hotel services are provided within a distinct period in 
which case there is no problem in determining the time of recording. 
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Time of recording
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Data dissemination

Follow dissemination strategy



22

Data dissemination cont..
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Data dissemination cont.. 
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Data dissemination cont..



Do we revise ITSS?
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Revision Policy



Where to?
Continue doing estimates using OET/ITRS for BOP

Compile ITSS like Fiji does

If like Fiji then who does it –

Central Bank or NSO:  Fiji/Vanuatu/Samoa

Resources?

Skills?

Who provides TA?

Conclusion
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