JEVENUE MOBILIZATION TALANOA

SESSION FOR PACER PLUS SIGNATORIES

TONGA



REVENUE GAPS TONGA TRYING TO MANAGE

Weak Tax

Global Administration

Economic
Factors

Informal
Economy

Political &
Social

Challenges Tax Evasion/

Avoidance

Capacity

Constraints lllicit Trade

Weak Leagal
& Regulatory
Framework

Narrow Tax
Base

* These factors are not
affected by PACER Plus
because Tonga has not really
traded in this FTA since from its
implementation in Dec2020.



TONGA CURRENTLY DOING TO INCREASE REVENUE?

System

Strengthen Tax Modernizing Electronic Sales
Administration (ASYCUDA) Register System

Broadening Tax Improving Reforming Tax
CENC Compliance Policies

Trade Facilitation International
(AEO & TRS) Cooperation




CONTRIBUTION OF CT TO REVENUE?

Customs Security ‘ Custom Fees
0% Corporate Tax 0%
8%

Witholding Tax

Excise Tax 6%

Auction Proceeds 19%
0%

Wharfage on Goods
0%

Import Duty
9%

Custom Penalties
0%

Consumption Tax
49%

Attendance Fees

Processing Fees 0%
0%




WHAT HAPPENED SINCE LAST DIALOGUE?

1. REVIEW EXEMPTIONS
- Tourism Sector [effective 1%t July, 2024]
- Agricultural Sector [deferred — need further consultations]

2. IT SYSTEM

- Under discussion with Ministry of Finance/ New Govt

3. SET UP NEW POLICY/PLANNING AND INTERNATIONAL DIVISION

- Recruitment in progress

4. ESRS PHASE 2

- Deferred [Issues with the Developer]




THANK YOU FOR YOUR
ATTENTION
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